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 Disclaimer 
This economic impact study has been prepared by Kentucky League of Cities (KLC) based on data, 
assumptions, and methodologies believed to be reliable and accurate at the time of publication, but which 
may not fully capture the complexities and uncertainties of real-world economic conditions. The findings, 
interpretations, and conclusions expressed in this report are based on simulations conducted by KLC using 
IMPLAN, an input-output modeling software that is a standard choice among economic development 
practitioners and is intended for informational purposes only. The information should not be relied upon 
for investment, legal, financial, or other critical decisions.

KLC makes no representations or warranties, express or implied, regarding the accuracy, completeness, or 
adequacy of the information contained in this report. Any reliance placed on such information is therefore 
strictly at your own risk. KLC will not be liable for any loss or damage caused using this report, directly or 
indirectly. It is recommended that you consult a professional economic development consultant or advisor 
before making any decisions based on the content of this report.
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In March 2026, the Kentucky League of Cities 
Community & Economic Development team met 
with the City of Bowling Green and the Southern 
Kentucky Performing Arts Center (SKYPAC) to 
create an economic impact study surrounding 
the economic activity generated by SKYPAC in 
the city. Through a meeting with city officials and 
community partners, the parameters of the study 
were set to reflect the impact the facility had in 
2025. This included a measure of the facility’s 
revenue through ticket sales, total employment, the 
salaries paid to employees, and further impacts felt 
by the city through visitor spending. To measure 
these results, this study will focus on the region 
contained within the 42101, 42103, and 42104 ZIP 
codes, which cover the City of Bowling Green.

A further element to this study is the analysis of 
impacts on the greater region. While the immediate 
impact of SKYPAC is felt by the City of Bowling 
Green, the total impact is not contained wholly 
within city limits, and economic activity will be 
generated in the surrounding cities and counties. 
It was thus determined that the counties most 

impacted are those that make up the Barren River 
Area Development District. These counties include 
Allen, Barren, Butler, Edmonson, Hart, Logan, 
Metcalfe, Monroe, Simpson, and Warren, where 
Bowling Green is the county seat.

IMPLAN’s results are generated in terms of direct, 
indirect, and induced effects on the focus region. 
Direct effects include those that will immediately 
impact the region during the period in which each 
event or project occurs. These direct effects will 
create the need for other support industries to 
increase their economic activity to meet increased 
demand created by these events. This creates 
a business-to-business interaction in the supply 
chain through further increases in employment, 
wages, and capital expenditures that represent the 
indirect effects. Since the increase in employment 
and public and private spending lead to increased 
wages and higher household incomes, consumer 
spending in the region increases and creates the 
induced effect. The sum of each of these effects 
gives us the total estimated impact for Bowling 
Green and the surrounding region.

 Introduction  
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 Methodology 
Through a meeting with City of Bowling Green and 
SKYPAC officials, total revenue generated by the 
facility, total number of employees, and salaries 
paid to employees were provided. Information on 
totals for ticket, concession, and merchandise sales 
was also provided. 

Revenue generated by SKYPAC, the total number of 
employees, and the salaries paid to employees can 
be represented through an industry impact analysis 
within the “482 – Promoters of performing arts and 
sports and agents for public figures” industry in 
IMPLAN. This provides the estimated impact of the 
facility’s daily operations.

Since ticket, concession, and merchandise sales 
at SKYPAC are only one part of visitor spending, 
and these sales are captured by business revenue, 
an estimate for average daily spending by visitors 
outside of these sales needs to be calculated. It 
is estimated within “Economic Impact of Visitors 
in Kentucky 2024” by Tourism Economics that 
the average daily expenditure by visitors to 
Kentucky is $1271. For the purposes of this study, 
ticket, concession, and merchandise sales will be 
considered the main components of revenue and 
will need to be excluded from our estimation to 
avoid double counting. Utilizing SKYPAC revenue 
of these sales and dividing by the total number 
of visitors to the event center resulted in a known 
per-visitor spending figure of $61.34. Removing 

this figure from the $127 estimate gives us a final 
estimated per-visitor spending amount of $65.66. 
This will represent the visitor spending impact on 
the city and region.

Due to the limited data available and use of 
averages, it is safe to assume the overall impact 
of this tourism spending will be underestimated. 
Furthermore, the IMPLAN software will supplement 
gaps in the data with its own default values for 
spending patterns based on the region’s averages. 

To estimate the effects of these events on the 
greater region, IMPLAN utilizes a methodology 
known as Multi-Regional Input-Output analysis 
which measures the business-to-business 
interactions across counties. This analysis also 
estimates changes in consumer spending, labor 
income, and employment in a similar fashion. 
These changes occur due to a new event/project 
taking place within one area of the region and the 
resulting economic activity that filters out to the 
other areas of the larger region.

The predicted economic impact of each of these 
events, including specific impacts for the City 
of Bowling Green and the surrounding region, 
is presented after the following glossary. The 
estimated tax impact from these events and the top 
industries impacted are also included.

________________________________________

  1  https://www.kentuckytourism.com/media/docs/default-source/default-document-library/economic-impact-of-tourism-in-
      kentucky---2024.pdf?sfvrsn=76a15f9f_0  
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Direct Effects: One or more production changes 
or expenditures made by producers, consumers, or 
institutions as a result of the activity being studied.

Indirect Effects: Changes in the business-to-
business purchases in the supply chain in response 
to new demands of the directly affected industries.

Induced Effects: Changes in consumer spending by 
households as increased wages lead to increased 
spending on local goods and services.

Employment: Within IMPLAN, an industry-
specific mix of full-time, part-time, and seasonal 
employment. It is an annual average that accounts 
for seasonality and follows the same definition as 
the Bureau of Labor Statistics and the Bureau of 
Economic Analysis.

Labor Income: All forms of employment income, 
including wages, salaries, benefits, and proprietor 
income.

Proprietor Income: The current production income 
of sole proprietorships, partnerships, and tax-
exempt cooperatives. This excludes dividends, 
interest earned by nonfinancial business, and rental 
income received by persons not primarily engaged 
in the real estate business.

Output: The value of production by industry in a 
calendar year.

Sub-County: Geographic locations contained in a 
county such as cities.

Sub-County Special Districts: Special districts 
contained in a county such as public school districts 
and fire districts.

Value Added: The difference between output 
and the cost of intermediate inputs throughout a 
defined economy during a specified period. This 
is equal to the industry’s contribution to the gross 
domestic product.

 Glossary  
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KLC.ORG

Total 
Employment 

Added

Overall Output Created

Labor 
Income 
Added

Total      
Value  

Added

Impact Results Overview
City of Bowling Green 

 209 $5,510,753 $8,432,183

 $14,309,065
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 Results – City of Bowling Green Impact 
The results below are set in 2025 dollars, as this is 
the year these impacts take place and estimated 
visitor numbers are generated. The outputs 
generated by IMPLAN are a one-time annual 
estimate specific to the 2025 dollar year. These 
numbers also focus specifically on the impact for 

the City of Bowling Green and the region contained 
within the 42101, 42103, and 42104 ZIP codes. 
Please note that employment figures represent 
full-time-equivalent (FTE) jobs and may include 
fractional values due to seasonal and part-time 
employment modeling.
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 Results – City of Bowling Green Impact 
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 Results – City of Bowling Green Impact 
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KLC.ORG

Total 
Employment 

Added

Overall Output Created

Labor 
Income 
Added

Total      
Value  

Added

Barren River ADD
Impact Results Overview

 222 $6,292,646 $9,769,440

 $16,828,994
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The results below are set in 2025 dollars, as 
this is the year these impacts take place and 
estimated visitor numbers are generated. The 
outputs generated by IMPLAN are a one-time 
annual estimate specific to the 2025 dollar year. 
The total impact for the region containing Allen, 
Barren, Butler, Edmonson, Hart, Logan, Metcalfe, 
Monroe, Simpson, and Warren counties is shown 

below with a further breakdown of the impact in 
each individual county following. Note that only 
Warren County will show a direct impact, as this 
is the county where the initial economic activity 
is observed. Please note that employment figures 
represent full-time-equivalent (FTE) jobs and may 
include fractional values due to seasonal and part-
time employment modeling.

 Results – Regional Impact 
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 Results – Regional Impact 
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 Individual County Impacts 
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 Individual County Impacts 
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 Individual County Impacts 
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 Individual County Impacts 
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 Individual County Impacts 

2025 ESTIMATED IMPACT OF THE SOUTHERN KENTUCKY PERFORMING ARTS CENTER



PAGE 18

2025 ESTIMATED IMPACT OF THE SOUTHERN 

KENTUCKY PERFORMING ARTS CENTER

Kentucky League of  C i t ies

100 E Vine  St ,  #800

Lex ington ,  KY 40507

800.876 .4552

KLC.ORG


